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SUBJECT: US FERROUS SCRAP EXPORTS 

1. ACTING ON INSTRUCTIONS FROM TEHERAN, IRANIAN EMBASSY 
FINANCIAL COUNSELOR SAFAI MET MAY 20 WITH DEPTOFFS TO 
REQUEST US FERROUS SCRAP QUOTA FOR IRAN. SAFAI SAID IRAN'S 
SCRAP IMPORT NEEDS WERE ON ORDER OF 100-150,000 METRIC 
YEARS PER YEAR. 

2. DEPTOFFS REVIEWED USG FERROUS SCRAP EXPORT LICENSING 
POLICY AND PROCEDURES WITH SAFAI, NOTING THAT ABSENCE OF 
IRANIAN SCRAP QUOTA UNDER CURRENT PROGRAM WAS DUE TO LACK 
OF US SCRAP EXPORTS TO IRAN DURING JULY 1970- JUNE 1973 BASE 
PERIOD ON WHICH INDIVIDUAL COUNTRY QUOTAS CALCULATED. THUS, 
ONLY WAY FOR IRAN TO OBTAIN "QUOTA" WAS THROUGH A ONE-TIME 
CONTINGENCY RESERVE ALLOCATION. CURRENT QUARTER'S 2.1 
MILLION SHORT TON(ST) EXPORT LICENSING LIMIT INCLUDES 

150,000 ST CONTINGENCY RESERVE TO MEET UNDUE HARDSHIPS OF 
FOREIGN COUNTRIES AND OF US EXPORTERS. SECOND QUARTER 
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BEING MADE, AND DEPTOFFS THUS EXPRESSED DOUBTS THAT IT WOULD 
BE POSSIBLE TO CONSIDER SECOND QUARTER CONTINGENCY AT, I .PC A 
TION FOR IRAN. HOWEVER, DEPTOFFS TOLD SAFAI USG WOULD 
GIVE IRANIAN REQUEST FULL AND CAREFUL CONSIDERATION FOR 
POSSIBLE THIRD QUARTER CONTINGENCY ALLOCATION WITHIN CONSTR- 
AINTS IMPOSED BY LIMITED CONTINGENCY RESERVE AND VERY HEAVY 
FOREIGN REQUESTS FOR CONTINGENCY ALLOCATIONS. THEY ALSO 
CAUTIONED SAFAI HERE THAT USG HAD NOT YET MADE ANY 
DECISION CONCERNING CONTINUATION OF CONTROLS BEYOND 
SECOND QUARTER. 

3. DEPTOFFS ADVISED SAFAI THAT FOLLOWING INFORMATION 
WOULD BE MOST HELPFUL IN EVALUATING IRANIAN REQUEST FOR 
CONTINGENCY RESERVE ALLOCATION: 

A. IRANIAN STEEL PRODUCTION IN 1973, AND PRODUCTION 
ESTIMATE FOR 1974. 

B. IRANIAN FERROUS SCRAP USAGE IN 1973, AND ESTIMATED 
TOTAL SCRAP REQUIREMENTS IN 1974. 

C. IRANIAN SCRAP SUPPLIES IN 1973 (IE, AMOUNTS GENERATED 
LOCALLY AND IMPORTED, INCLUDING SOURCES OF IMPORTS), AND 
ESTIMATED SUPPLIES IN 1974 (SAME TYPE OF INFO). 

4. SAFAI SAID HE WOULD REPORT HIS MEETING TO TEHERAN 
AND AT SAME TIME REQUEST AUTHORITIES PROVIDE SCRAP DATA 
REQUESTED BY DEPTOFFS. 

5. EMBASSY TEHERAN REQUESTED CONTACT APPROPRIATE GOI AND/ 

OR STEEL INDUSTRY OFFICIALS RE DATA REQUESTED PARA 3 ABOVE. 
DEPARTMENT WOULD ALSO APPRECIATE EMBASSY'S COMMENTS ON 
DATA, AS WELL AS ANY GENERAL COMMENTS OR OBSERVATIONS ON 
IRANIAN SCRAP REQUEST. RUSH 
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